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UNCLAS OTTAWA 4742 

FOR OES/HOYLE 

E.O. 11652: N/A 
TAGS: TECH, CA 

SUBJ: DRAFT INTERIM UNDERST ANDNG BETWEEN CANADA AND THE 
UNITED STATES 

REF: STATE 297357 

1. COMPOSITE TEXT OF DRAFT NOTE AS DISCUSSED ON 
TELEPHONE AS FOLLOWS: 

BEGIN TEXT: THE EMBASSY OF THE UNITED STATES PRESENTS ITS 
COMPLIMENTS TO THE DEPARTMENT OF EXTERNAL AFFAIRS AND HAS 
THE HONOR TO REFER TO DISCUSSIONS WHICH HAVE TAKEN PLACE 
OVER THE PAST SEVERAL MONTHS CONCERNING ARRANGEMENTS 
UNDER WHICH CANADIAN ORIGIN NATURAL URANIUM IMPORTED 
INTO THE UNITED STATES FOR ENRICHMENT AND SUBSEQUENT 
USE BY OUR UTILITIES IN THE NUCLEAR FIELD CYCLE COULD 
BE BROUGHT UNDER MUTUALLY ACCEPTABLE PEACEFUL GUARANTEES 
AND SAFEGUARDS. 

2. BECAUSE AT PRESENT THERE ARE AT LEAST TWO UNITED 
STATES UTILITIES WHICH HAVE STRONG INCENTIVES FOR 
OBTAINING CANADIAN NATURAL URANIUM EXPORT PERMITS PRIOR 
TO THE END OF THIS YEAR, THE EMBASSY HAS THE HONOR TO 
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PROPOSE THAT FHE FOLLOWING INTERIM PROCEDURE BE APPLIED 
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TO THE SHIPMENTS DESCRIBED IN THE ATTACHED ANNEX AND TO 
SUCH OTHER SHIPMENTS AS MAY BE AGREED BETWEEN CANADA 
AND THE UNITED STATES BY EXCHANGE OF NOTES ADDING TO 
THE ATTACHED ANNEX. IT IS AGREED THAT THE INFORMATION 
CONTAINED IN THE ANNEX WILL BE TREATED AS PROPRIETARY 
INFORMATION, NOT FOR PUBLIC USE. 

3. IT IS PROPOSED FURTHER THAT THIS INTERIM PROCEDURE 
SHALL REMAIN IN EFFECT UNTIL SUCH TIME AS THE GOVERNMENTS 

OF THE UNITED STATES AND CANADA HAVE ESTABLISHED A MUTUALLY 
ACCEPTABLE PROCEDURE BY AN AGREEMENT WHICH SHALL TAKE 
INTO ACCOUNT THE SAFEGUARDS REGIME TO BE ESTABLISHED 
PURSUANT TO AN AGREEMENT BETWEEN THE GOVERNMENT OF THE 
UNITED STATE AND THE INTERNATIONAL ATOMIC ENERGY AGENCY 
FOR THE APPLICATION OF SAFEGUARDS IN THE UNITED STATES. 

4. THE ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION 
WILL BE PREPARED TO HOLD AT ITS FACILITIES CANADIAN 
ORIGIN NATURAL URANIUM IMPORTED IN THE FUEL CYCLE OF 
UNITED STATES DOMESTIC POWER REACTORS. PRIOR 

TO IMPORTATION, THE ENERGY RESEARCH AND DEVELOPMENT 
ADMINISTRATION WILL INFORM THE ATOMIC ENERGY CONTROL 

BOARD OF CANADA THAT APPROPRIATE ARRANGEMENTS HAVE BEEN 
MADE WITH UNITED STATES UTILITIES TO PERMIT IT TO 
IMPLEMENT THIS UNDERTAKING. 

5. THE UNITED STATES GOVERNMENT GUARANTEES THAT SUCH 
NATURAL URANIUM SHALL NOT BE USED FOR THE DEVELOPMENT, 
MANUFACTURE OR DETONATION OF ANY NUCLEAR WEAPON OR OTHER 
NUCLEAR EXPLOSIVE DEVICE. 

6. THE ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION 
WILL NOT TRANSFER SUCH NATURAL URANIUM FROM ITS 
FACILITIES WITHOUT THE PRIOR WRITTEN CONSENT OF THE 
ATOMIC ENERGY CONTROL BOARD OF CANADA. 

7. ARRANGEMENTS OF A MUTUALLY SATISFACTORY NATURE 
WILL BE MADE BETWEEN THE ATOMIC ENERGY CONTROL BOARD 
OF CANADA AND THE ENRGY RESEARCH AND DVELOPMENT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 OTTAWA 04742 182319Z 

ADMINISTRATION TO INSURE COMPLIANCE WITH THE FOREGOING 
GUARANTEES. 

8. TO FACILITATE IMPLEMENTATION OF THIS PROCEDURE, 

THE ATOMIC ENERGY CONTROL BOARD WILL ADVISE THE ENERGY 
RESEARCH DEVELOPMENT ADMINISTRATION PRIOR TO THE IMPORT 
INTO THE UNITED STATES OF NATURAL URANIUM SUBJECT TO THIS 
INTERIM UNDERSTANDING. 
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9. IF THE ABOVE PROPOSAL IS AGREEABLE TO YOUR 
GOVERNMENT, THIS INTERIM UNDERSTANDING SHALL ENTER INTO 
FORCE UPON RECEIPT BY THE EMBASSY OF WRITTEN NOTIFICATION 
TO THAT EFFECT. THE UNDERSTANDING SHALL REMAIN IN FORCE 
UNTIL IT TERMINATES IN ACCORDANCE WITH ITS PROVISIONS, 

OR FOR TWO YEARS, WHICHEVER IS EARLIER. 

10. THE EMBASSY OF THE UNITED STATES TAKES THIS 
OPPORTUNITY TO RENEW TO THE DEPARTMENT OF EXTERNAL 
AFFAIRS THE ASSURANCES OF ITS HIGHEST CONSIDERATION 
END TEXT. JOHNSON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, URANIUM, RESEARCH, DIPLOMATIC NOTES, NUCLEAR FUELS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 DEC 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975OTTAWA04742 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750440-0905 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751228/aaaaaydx.tel 

Line Count: 127 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION OES 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 STATE 297357 
Review Action: RELEASED, APPROVED 
Review Authority: KelleyWO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 AUG 2003 by ReddocGW>; APPROVED <13 JAN 2004 by KelleyW0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: DRAFT INTERIM UNDERSTANDNG BETWEEN CANADA AND THE UNITED STATES 
TAGS: TECH, CA, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



